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EUROPEAN NEWS

updates regarding
ANY changes across
EUROPE.
Belgium
Advance payment for quarter
VAT returns abolished
In order to reduce the administrative
burden, the Belgian Ministry of Finance
abolished advanced payments for
taxpayers who file quarterly VAT returns
(Royal Decree of 16/02/2017). This
change is effective from 1 April 2017 and
therefore starting from quarter 2 2017
advance payments is no longer required.
Instead, taxpayers filing quarterly VAT
declarations will be required to make
one advance payment for Quarter 4 that
will be due in December.
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The advance payment for quarter 4 will be
required to be made by 24th December
and it can be calculated in two different
ways:
• payment based on the net amount of
VAT due for the period from 1st October
until 20th December
• payment based on the amount of VAT
that was due for quarter 3
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Czech Republic

VAT on newspapers decreased
The Czech parliament has decided to
decrease the VAT rate applicable to
newspapers and magazines from 15%
to 10%, despite the President’s previous
veto. This amendment came into effect
as of 1 January 2017.

They also included the right to apply the
home state billing and accounting rules
and improving cooperation between
Member States under the supervision of
undertakings engaged in cross-border
trade.
The EC estimates that the reforms
would reduce admin costs by €2.3
billion a year. The annual tax revenues
of the Member States would increase by
€7 billion. Finland supports this effort
and will ensure the effective taxation of
eCommerce.

Finland 2017 vat changes

Finland
Finland supports
simplification of crossborder eCommerce VAT
The Finnish Government has expressed
that it wants administrative costs
reduced when it comes to cross border
eCommerce. The EC adopted proposals
for modernisation of VAT in cross border
trade on 1 December 2016. These
included removing the VAT exemption
of imports from outside the EU disposed
of small consignment and the threshold
for small intra-Community cross-border
sales of goods and trade in e-services,
as well as companies engaged in the
simplified display requirements for
identifying clients.

As of 1 January 2017 Finland has
introduced new amendments to VAT.
They include:
• Returns must be e-filed, except for
special circumstances, paper printed tax
returns are no longer accepted
• A new online tax reporting portal called
OMAVERO is to be launched
• Quarterly VAT returns may only be
completed by businesses with an
annual turnover of under €100,000 per
annum
• Cash-based VAT reporting for small
businesses will be introduced for traders
below €500,000 turnover per annum
• Fines for late returns will be €3 per
day for the initial 45 days. Afterwards,
interest at 2% per day will be imposed.
ECL fines will be raised to a maximum of
€15,000
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• EC proposes options for Member States
to derogate from the current EU system
• The EC has put forward a proposal
which, if adopted, would enable EU
Member States to apply a different VAT
system to the rules currently in effect
across the EU. This would be only
available under certain strict conditions
• Currently, “all businesses in the
production and supply chain of goods
are partly responsible for the collection
of VAT. The new proposal for an optional
General Reverse Charge Mechanism
means that EU countries would be able
to apply temporarily a system which
derogates from the current fractionated
payment of VAT. Sales between
businesses of more than €10,000 could
be invoiced free of VAT, with only the
final consumer being liable for the full
VAT costs.”
• This proposal comes at the request of
certain Member States who argue that
such a mechanism would help decrease
a specific type of cross-border tax
fraud known as carousel fraud which
involves goods being sold back and
forth between businesses in different
countries. While VAT is charged on
some of the transactions, the revenue
does not find its way to the national
authorities

		

CONT’D
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• Following the adoption, Commissioner
for Economic and Financial Affairs,
Taxation and Customs Union, Pierre
Moscovici said: “Some Member States
have expressed the wish to use an
optional general reverse charge
mechanism for VAT on their domestic
market. Today, we are fulfilling our
promise to deliver on this proposal,
while setting out principles to ensure
the integrity of the internal market.
The first priority for this Commission is
to put in place a definitive VAT system
for the EU based on the destination
principle. Once again, I call on Member
States to support our ongoing efforts
to modernise the EU’s VAT system and
to create a robust and fraud-proof
single European VAT area. This is the
only long-term viable solution for
the internal market when national
treasuries are losing €160 billion in VAT
revenues every year.”

Greece
Increase of VAT in some
Aegean Islands
The 30% discount of VAT provided for
certain islands of the Aegean Sea, has
been extended until 31 December 2017,
only for the islands having been affected
by the refugees’ influx.
The general rates are 24%, 13% and
6% and apply for the following islands:
Skopelos, Amorgos, Ios, Kythnos, Serifos,
Sikinos, Anafi, Kimolos, Folegandros,
Irakleia, Donousa, Thirasia, Schinoussa,
Koufonissia, Delos.

The Norwegian Tax Administration has
changed its stance and declared Bitcoin
transactions exempt from VAT. The EU
made the trading of digital currencies
exempt from VAT in 2015 and Norway has
since struggled from the high tax rate of
25%.

vat reporting rules changed
in norway

• The full proposal takes the form of
an amendment to the so-called ‘VAT
Directive’ and would require unanimous
agreement by all Member States to
become law.
• You can read the full article here

Norway
Bitcoin Transactions
declared VAT-Exempt
in Norway

New guidance reforms on the import
VAT reporting process for fiscal years
beginning in 2017 has been published by
Norway’s tax administration.

Ireland
M50 and Port Tunnel users
avoid possible VAT charge
The European Court of Justice has ruled
that M50 and Port Tunnel users should
not pay VAT on tolls. The 23% VAT would
have seen a tag account rise €2.10 to
€2.50, while a driver with a video account
would see their €2.60 charge rise to €3.20.
The ECJ also noted “A body governed by
public law which carries on an activity
consisting in providing access to a road
on payment of a toll may not be regarded
as competing with private operators who
collect tolls on other toll roads pursuant
to an agreement with a public law body
concerned under national statutory
provisions.”

The tax administration is now responsible
for the collection of VAT on imports
and there is a new VAT return form
(mva-meldingen) which has replaced
(omsetningsoppgave for merverdiavgift)
for supplies after 1 January 2017.
These changes mean that businesses
are required to report import VAT on
goods in their VAT returns rather than in
their customs declarations. Taxpayers
will no longer receive VAT invoices
from a shipping agent or from customs
authorities. Therefore, businesses are
responsible for calculating VAT liable
on the basis of the goods described in
customs declarations.
Individuals or non-VAT-registered
businesses will not be affected.

The unexpected decision against
the Revenue claim is good news for
motorists.
VISIT MERIDIANGLOBALSERVICES.COM
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Spain
CULTURAL VAT CUT TO 10% IN
SPAIN

Switzerland
Possible reduction in Swiss
VAT rates 1 January 2018

Spain’s minister for education, culture
and sport, Íñigo Méndez de Vigo, has
announced a cut in the rate of cultural
VAT to 10% from 21%.

The current Swiss VAT rates of 8%
(standard), 2.5% (reduced rate) and 3.8%
(special rate) are due to expire on 31
December 2017.

The VAT was increased to 21% in 2012
in an effort to help mend Spain’s public
finances but the tax hike has been
catastrophic for the Spanish live industry
where revenue from ticket sales fell
27.51% between 1 September 2012 and
summer 2013 alone.

These rates were originally increased in
2011 as a temporary measure to finance
Old Age and Survivors Insurance.
Now parliament are set to decide whether
there will be extension on these rates,
A vote will be likely occur in September
2017.
If voters do not approve the extension
VAT rates will return to 2010 rates.
Thus, the new VAT rates would be as
follows: 7.6% (Standard rate), 2.5%
(reduced rate) and 3.7% (special rate).
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UK
VAT registration threshold
to increase from 1 April 2017
In the Spring Budget it was announced
by the UK Chancellor that the annual
VAT registration threshold will be
increased from £83,000 to £85,000. This
threshold is only applicable to resident
UK businesses.
Businesses that are non-resident have a
nil VAT registration threshold but there is
an exception to this rule. EU businesses
selling goods B2C over the internet
or similar can take advantage of the
distance selling thresholds of their EU
country.
This increase will come into effect 1 April
2017
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INTERNATIONAL NEWS

updates regarding
ANY changes acrosS
THE GLOBE.

Argentina
Argentina removes VAT for
tourists

United Arab Emirates
UAE Ministry of Finance
announces new measures
regarding VAT implementation
for 2018

Argentina has removed VAT on lodging and
breakfast services for foreign travellers in
a bid to boost its wilting tourism industry
and generate jobs.
“VAT on hotel stays and other
accommodation will automatically be
refunded for international visitors who
pay with a foreign credit card or via bank
transfer from another country,” Argentina’s
Tourism Department has stated. To take
advantage of the rebate system, tourists
need to prove that they live abroad by
showing a valid passport or identification
card.

The Argentinian Government says the tax
benefit will bring in an additional 120,000
tourists and help create at least 8,000
jobs. International tourists contribute
about $90 million to Argentina’s economy
every year.
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VAT implementation process in the GCC
continues. The United Arab Emirates
Ministry of Finance has announced that
businesses will be able to register for
VAT purposes from October 2017. They
have also revealed that submission of
VAT returns will be by electronic means
and taxpayers will have to keep records
about their business transactions for
the Tax Authorities. In addition, it seems
that the draft of the VAT Law is ready and
very close to be approved by the UAE
Authorities.
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Egypt

Serbia

VAT rate Increase

New e-service VAT rules

Egypt has recently announced that they
will increase their standard VAT rate from
13% to 14% from 1 July 2017.

RUSSIA
RUSSIA MAY RAISE STANDARD
VAT RATE

As of 1 January 2017 Serbia has new VAT
rules regarding non-resident providers
of electronic services to consumers.
Non-resident suppliers must register for
Serbian VAT and charge VAT on B2C sales.
In order to register, businesses will need
to appoint a Serbian established fiscal
representative. The VAT rate in Serbia is
20%.

Russia is looking at the possibility of
raising VAT from 18% to 22%.
The increase is to help fund a cut in
employer social security levies and to
help reduce black economy employment.
This change would be implemented in
2019.

TAIWAN
VAT refund being offered by
Taiwan taxation office to some
foreign enterprises without
fixed place of business
It has been announced by Taiwan’s
taxation office that foreign enterprises
from a list of specific countries (please
see below) that do not have a fixed
place of business in Taiwan but engage
in temporary business activities or
exhibitions may claim a VAT refund on
goods and services purchased during
their stay.
The Taipai Ministry of Finance has listed
that Germany, Switzerland, Bahrain,
Hong Kong, Kuwait, Macau, Qatar,
Saudi Arabia, Australia, Austria, Finland,
France, Ireland, Israel, the Netherlands,
the United Kingdom, Slovenia, Belgium,
and Liechtenstein may apply for such VAT
refunds.
For further information click here
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FEATURED ARTICLES

spring FEATUREs
Welcome to this editions features section.

ARTICLES
1. VAT RECLAIM FOR TRAVEL

SOLUTION EXPERTS

2. WEBINAR RECORDING:

VAT & CLEVER CURRENCY
MANAGEMENT

feature
articles page 11

videos
1. How Brexit could

effect your expense
compliance.

VIDEOs page 12
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FEATURED ARTICLES

feature
articles
VAT RECLAIM FOR
TRAVEL SOLUTION
EXPERTS
In the world of VAT reclaim not all
businesses are equal. Due to the
application of the legislation by
different authorities or due to the
businesses own internal technology
adoption and processes or even purely
based on where they are located some
businesses have a greater opportunity
than others. Foreign VAT reclaim in
particular is a very complex business.
Billions of €/£/$ are left on the table
each year for many reasons. In this
paper we will explore VAT reclaim in
more detail and how to identify the
opportunities. We look at the reasons
companies choose 3rd party suppliers
and best practices for ensuring your
organisation is making the most out of
their recovery potential.

Download your free whitepaper

WEBINAR
RECORDING: VAT &
CLEVER CURRENCY
MANAGEMENT
This webinar by World First and
Meridian Global Services allows you to
learn how to repatriate marketplace
earnings at cost effective rates and
remain VAT compliant in the process.
In this 45 minute webinar World First
explains how you can maximize your
foreign exchange earnings from your
global marketplace selling. Meridian
helps you understand the scenarios
that apply to you that could trigger a
VAT liability overseas.

View the webinar here
VISIT MERIDIANGLOBALSERVICES.COM
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VIDEOS

VIDEOs

How Brexit could
effect your expense
compliance.
While Brexit talks are still underway and
the future is still uncertain, business
compliance still needs to be considered.
We discuss some of the potential
implications with our partner, Concur,
and look at some of the ways you can
look to the future without compromising
your current processes. Watch part one of
our 2 part series now.
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EUROPEAN COMMISSION

European
Commission

ECJ rule on VAT for eBooks
On 7 March 2017 the European Court of
Justice has ruled that digital publications
must be subject to the standard rate of
VAT, with the exception of digital books
supplied on a physical support (for
example a CD-ROM).

EC proposes options for
Member States to derogate
from the current EU system
The EC has put forward a proposal which,
if adopted, would enable EU Member
States to apply a different VAT system to
the rules currently in effect across the
EU. This would be only available under
certain strict conditions.
Currently, “all businesses in the
production and supply chain of goods
are partly responsible for the collection
of VAT.

updates regarding
any changes by the
European Commission

The new proposal for an optional General
Reverse Charge Mechanism means that
EU countries would be able to apply
temporarily a system which derogates
from the current fractionated payment of
VAT. Sales between businesses of more
than €10,000 could be invoiced free of
VAT, with only the final consumer being
liable for the full VAT costs.”
This proposal comes at the request of
certain Member States who argue that
such a mechanism would help decrease
a specific type of cross-border tax fraud
known as carousel fraud which involves
goods being sold back and forth between
businesses in different countries.
While VAT is charged on some of the
transactions, the revenue does not find its
way to the national authorities.
Following the adoption, Commissioner
for Economic and Financial Affairs,
Taxation and Customs Union, Pierre
Moscovici said: “Some Member States
have expressed the wish to use an
optional general reverse charge
mechanism for VAT on their domestic
VISIT MERIDIANGLOBALSERVICES.COM

market. Today, we are fulfilling our
promise to deliver on this proposal,
while setting out principles to ensure the
integrity of the internal market. The first
priority for this Commission is to put in
place a definitive VAT system for the EU
based on the destination principle. Once
again, I call on Member States to support
our ongoing efforts to modernise the EU’s
VAT system and to create a robust and
fraud-proof single European VAT area.
This is the only long-term viable solution
for the internal market when national
treasuries are losing €160 billion in VAT
revenues every year.”
The full proposal takes the form of
an amendment to the so-called ‘VAT
Directive’ and would require unanimous
agreement by all Member States to
become law.
You can read the full article here.
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Join one of our dedicated
VAT groups on LinkedIN
Follow the conversation
on Twitter @MeridianVAT
Or find Meridian Global
Services on facebook

All content, interpretations opinions and suggestions contained within
this publication are made based on the information to hand at the time
of publication and are those of VATtrends editorial committee and should
in no way be taken as definitive opinions. Should you require a specific
opinion of how any information contained within may impact your
business please contact your local Meridian representative directly.
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